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SUB J : STATUS REPORT: LAEM CHABANG/SATTAHIP PORT DEVELOP- 
MENT 

REF: BANGKOK 19055 

1 . MINISTRY OF COMMUNICATIONS' AND NESDB'S OFFICIALS 
ARE UNABLE TO CONFIRM OR DENY PRESS REPORTS THAT PRIME 
MINISTER KRIANGSAK HAS DEFINITELY DECIDED TO SHELF LAEM 
CHABANG'S DEVELOPMENT IN FAVOR OF EXPANDING SATTAHIP 
AS A COMMERCIAL DEEP-SEA PORT. THERE HAS BEEN NO 
OFFICIAL DECISION BY THE CABINET, AND, THUS, THERE IS 
STILL NO OFFICIAL COMMUNICATION FROM THE CABINET TO THE 
MINISTRY OF COMMUNICATIONS (MOC) REQUIRING THE MINISTRY 
TO HALT DEVELOPMENT PLANS FOR LAEM CHABANG IN FAVOR OF 
SATTAHIP. NEVERTHELESS, MINISTRY'S OFFICIALS ADMIT THAT 
ALL WORK RELATED TO LAEM CHABANG'S DEVELOPMENT HAS COME 
TO A HALT PENDING A FORMAL CABINET DECISION. 
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2. MOC HAS LONG BEEN IN FAVOR OF DEVELOPMENT OF A NEW 
DEEP-SEA PORT AT LAEM CHABANG FOR REASONS LISTED IN 
EMBASSY'S EARLIER CABLES. FOLLOWING A RECENT VISIT BY 
WORLD BANK OFFICIALS WHO DECLINED TO FINANCE A LAEM 
CHABANG PROJECT AND RECOMMENDED EXPANSION AND DEVELOPMENT 
OF SATTAHIP AS A CIVILIAN DEEP-SEA PORT, NESDB BEGAN 
LOBBYING IN THE CABINET FOR DEVELOPMENT OF SATTAHIP 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


RATHER THAN LAEM CHABANG. MOC'S OFFICIALS ARE UNABLE 
TO REFUTE NESDB'S ARGUMENTS THAT DEVELOPMENT OF SATTAHIP 
WOULD REQUIRE LOWER INVESTMENT COSTS, SHORTER DEVELOPMENT 
PERIOD, AVAILABILITY OF ALREADY EXISTING FACILITIES, 

LOWER TRANSPORTATION COSTS, MORE AVAILABLE FRESH WATER, 
AND, THUS, EASIER COMMUNITY DEVELOPMENT. MOC'S OFFICIALS, 
HOWEVER, EMPHASIZED THAT IN THE LONG TERM, SATTAHIP'S 
EXPANSION IS RESTRICTED BY GEOGRAPHIC LIMITATIONS. 

3. INSPITE OF CONTINUING LOBBYING EFFORTS OF VARIOUS 
ELEMENTS OF RTG AND PRIVATE SECTOR AND ABSENCE OF WRITTEN 
CONFIRMATION BY CABINET, EMBASSY BELIEVES THAT KRIANGSAK 
HAS ALREADY MADE A FINAL DECISION. PLANS FOR DEVELOPMENT 
OF LAEM CHABANG WILL BE SHELVED INDEFINITELY AND SATTAHIP 
WILL BE CONVERTED TO A COMMERCIAL PORT. THE EMBASSY 
EXPECTS PUBLIC ANNOUNCEMENT OF THIS DECISION SOON. 
ABRAMOWITZ 
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